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PRESS RELEASE FROM THE PREMIER, MR. DUNSTAN. 14.6.74, 
STATE BANK HOUSING LOANS. 
The Premier, Mr. Dunstan, announced today that the 
maximum amount of money home buyers can borrow from the 
State Bank is to go up to $15,000„ 
The previous limit under the Home Builders' Account 
arrangements was $12,500. 
It will apply to approvals given from the beginning 
of next month. 
The increased level will be possible without any 
reduction in the number of individual loans approved each 
week, Mr. Dunstan said. 
Under the Home Builders' Account, which handles 
funds provided by the Commonwealth to the State at 
concessional rates of interest, the Bank lends to owner-
occupiers at either 54$ p.a* or 6t%. 
The 54$ money is from new funds currently being made 
available under the revised scheme introduced by the 
Commonwealth Government last year and are available to 
households where the income of the breadwinner over the 
preceding six months does not exceed $102 a week plus $2 
a week for each dependant child beyond two. 
The 6%% money is from repayments of loans made under 
earlier arrangements and, though not subject to a specific 
income test, is also restricted to providing for housing 
of a modest standard. 
For all Heme Builders' Account loans from next 
month the maximum valuation on a current basis of a house 
^(including land) accepted by the Bank for loan purposes. will 
be $26,000 instead of $20,000 fixed a year ago. 
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Mr. Dunstan, who is also State Treasurer, said that 
during the year ending June 30th the Bank expects to lend 
about $529 million from the Home Builders' Account of which 
at least $26 million or at least 90% will be on newly 
constructed houses. 
Rather more than half of recent loans have been at 
5-££ to people qualifying under the income test. This total 
1973-74 volume of lending falls not far short of the 
amount of nearly $32 million expected to be lent by the 
Savings Bank of South Australia which is the State's biggest 
lender on houses, though rather less than half the Savings 
Bank lending is presently on new houses. 
Mr. Dunstan said the State Bank had such demands for 
its loans because of its most favourable terms of interest, 
repayment period, and insurance arrangements that significant 
waiting periods continued to be unavoidable. 
At present the waiting time after original application 
was about seven months on loans on new houses and about 
21 months on loans on established houses. 
All eligible applicants are dealt with strictly in 
order of time of application. 
It had however been necessary to impose limits on 
eligibility for such loans to ensure that people who had 
not previously received any form of State assistance in 
housing were not required to wait longer whilst others receive 
a second benefit without very good cause. 
The Premier said the State Bank next year expected 
to be able to lend about &20 million to income tested 
applicants and about $17 million on modest standard houses 
not subject to a specific income test. 
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It was likely as a consequence to be then the largest 
institutional lender on houses in the State. 
Mr. Dunstan said he would very much like to raise 
the individual loan rather higher than $15,000 to reduce 
further the necessity for second mortgages, to raise the 
income test a little higher consistent with increased costs 
of living, to permit a greater proportion of loans on 
established houses, and to reduce waiting times further. 
All these improvements however, required more finance 
and the Premier said he was continuing representations to 
the Commonwealth with that aim. 
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